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ACTION ARA-20 

INFO OCT-01 EUR-25 ISO-OO SPC-03 AID-20 EB-11 NSC-10 

RSC-01 CIEP-02 TRSE-00 SS-20 STR-08 OMB-01 CEA-02 

CIAE-00 DODE-OO INR-10 NSAE-00 PA-04 USIA-15 PRS-01 

COME-OO XMB-07 FRB-02 DRC-01 /164W 

002988 

R 02200 1Z JAN 74 
FM AMEMBASSY MEXICO 
TO SECSTATE WASHDC 9418 
INFO AMEMBASSY BERN 
AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY LONDON 
AMEMBASSY OTTAWA 
AMEMBASSY PARIS 


LIMITED OFFICIAL USE MEXICO 0005 
REF: STATE 250121, LONDON 000001 

1. ALFREDO PHILLIPS, MANAGER FOR INTERNATIONAL AFFAIRS, 

BANCO DE MEXICO, SUPPLIED SIMILAR INFORMATION TO THAT CONTAINED 
PARAGRAPHS 1 THROUGH 3 OF LONDON 1. LOAN STATED TO BE 
"GENERAL PURPOSE LOAN FOR ECONOMIC DEVELOPMENT". 

2. COMMENT: WITH REGARD TO REASON FOR LOAN EMBASSY BELIEVES 
IT IS IN LARGE PART DESIGNED TO ASSIST GOM IN IMPROVING 
DOMESTIC CONFIDENCE IN PESO. AS REPORTED MEXICO 9214, 

TREASURY SECRETARY LOPEZ PORTILLO INDICATED THAT EXTENSION 
OF US-MEXICO STABILIZATION AGREEMENT AND ITS INCREASE FROM 
$100 MILLION TO $200 MILLION WOULD BE USED DURING BUDGET 
DISCUSSION AS INDICATION INTERNATIONAL CONFIDENCE IN MEXICO. 
MEXICO 9615 (NOTAL) REPORTS ON THIS DISCUSSION AS WELL AS 
CITING THEREIN OF $500 MILLION LOAN AS PROOF OF 
INTERNATIONAL CONFIDENCE IN MEXICO. 
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